FIFTEENTH GUAM LEGISLATURE
1879 (F1K37) Kegular Session

CERTIFICATION OF PASSAGE OF AR ACT TO THE GOVERNOR

This is to certify that Substitute Bili No. 310, "An Act to create

a new Section (120 to Title VII, Chapter II of the Government

Code of Guam to authorize the Governor of Guam to negotiate 2 line
of credit with any registered bank on Guam that acts as a depository
of government monies and for other purposes', was on the 1l4th day

of June 1397y, duly and reguiarly passed.

(7 ANTONIO K. UNPINGCO
Acting Speaker

ATTESTED:

TION]C H. PALOMO
Acting Legislative Secretary
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This Act was received by the Governor this 24 & day of
T Gl 1749, at Lind s o'clock P ot
B o Y

4 SHERRA L. FRANCISCO
Assistant Staff Officer
tovernor's QOffice

APPROVED:
e )
PAUL M. CALVO

Governor of Guan
DATEL: ,MZ 7‘_, 4222
LA -3
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FIFTEENTH GUAM LEGISLATURE
1979 (FIRST) Regular Session
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AN ACT TO CREATE A NEW SECTION 6120 TO TITLE

VII, CHAPTER II OF THE GOVERNMENT CODE OF GUAM

TO AUTHORIZE THE GOVERNGR OF GUAM TO NEGOTIATE

A LINE OF CREDIT WITH ANY REGISTERED BANK ON

GUAM THAT ACTS AS A DEPCSITORY OF GOVERNMENT

MONIES AND FOR OTHER PURPOSES.
BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:
Section 1. A new Section 6120 is hereby added to Title VII,

Chapter II of the Government Code of Guam to read as follows:

"Section 6120. The Governor, on behalf of the govern-
ment of Guam, is authorized to arrange a line of credit
not to exceed Three Million Dollars ($3,000,000) with any
bank or commercial lending institutions licensed on Guam.
The terms of the line of credit shall include the following:

(a) The line of credit shall be used by the
Governor in cases where a cash shortage is eminent and
a strong likelihood exists that the shortage could

hamper governmental operations.
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Section 2. (a) The sum of Five lundred Thousand Dollars
($500,000) is appropriated from the General Fund for the purpose
of paying a portion of the purchase price of the Medical Center

of the Marianas.

(b) Prepaid charges shall not be levied by the
bank or trust department fér opening the line of credit.

(c) The interest rate shall be subject to negotia-
tion between the vaernor and the bank. In no case,
however, shall the interest rate exceed nine percentun
(9%) per annum. Such interest rate shall be computed
on a monthly average and based on the actual amounts
extended to the government.

{(d) Interest derived from the line of credit shall
be exempt from taxation by the government of Guan.

(e) All terms of the line of credit agreement not
specifically defined in the foregoing shall be nego-
tiated by the Governor in the best interest of the
people of Guam.,

(f) Any amount borrowed shall be repaid within
one (1) year. Funds necessary for such repayment of
interest and principal are appropriated from the General
Fund. In no case shall any amount borrowed be re-
financed permitting repayment more than one (1) year
after the loan is made. If any amount borrowed cannot
be repaid within one (1) year, the provisions of this
section shall be suspended until all amounts borrowed

under the line of credit are repaid.”




- (b) The Governor, on behalf of the government of Guam, is

i authorized to borrow frow any commercial lending institution the
f sum of Five ilundred Thousand Dollars ($500,000) upon such terms

; and conditions as are in the best interest of the people of Guan,
f but in no event shall this interest exceed nine percentum (9%)

; per annum. Interest earned by the lending institution shall be

% exempt from taxation by the government of Guam., The proceeds

2 of the loan shall be used to pay the portion owed by the govern-
i ment of Guam for the purchase price of the Medical Center of the
f Marianas. Such funds as are necessary are appropriated from the
% General Fund for repayment of the loan authorized by this sectioa.
Section 3. Section 1, paragraph (4) of P. L. 14-91 is

% hereby repealed.

¥ Section 4. The Governor of Guam is hereby authorized to

f borrow not to exceed Thirty Million Dollars ($30,000,000) for the
; purpose of implementing Capital Improvement Highway and/or Mass

i Transit Projects provided, however, that the terms and conditions
i of the loan shall be approved by the Legislature.

Section 5. Except such sums as are necessary to pay for

. the adequate maintenance and upkeep of the streets, roads and

i nighways in ths‘territory, all revenues deposited in the Terri-

2 torial liighway Fund for the purpose of implementing Capital

; Improvemenﬁ Highway and/or lass Transit Projects may be used to
guarantee the repayments of the loan agreement made under Section
4 of this Act. All Capital Improvement Highway and/or Mass
Transit Projects to be funded from the provisions of this Act
must be reviewed pursuant to P. L. 11-82 and approved by the

Governor prior to their implementation.
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Section 6. The birector of the Lepartment of Public Works
is required to submit to the Legislature, at least once each
fiscal year, a status report of the highway and or mass transit
projects approvéd under the provisions of Sections 4 and 35 of this
Act. This status report shéll include:.

(A} Project Description
(B) Project Location

(C) Project Costs

(U) Sources of Funding
(E) Status of the Project

Section 7. The bLepartment of Administfation, Department
of Public Works and the Bureau of Budget and Management Research
are hereby directed to initiate whatever steps are necessary
to implement the intent and provisions of Sectioms 4, 5, 6 and

7 of this Act.
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